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Computation of Depreciation for Income Tax Purposes 


The question of depreciation in connection with income tax 
returns for the canning industry is one of general interest, and 
the Administrative Council has directed publication of the fol- 
lowing excerpts from Regulations No. 69 of the Treasury Te- 
partment and from the 1918 Income Tax Primer: 


Article 165 of Regulations of the Treasury Department No. 
69, with respect to the Revenue Act of 1926, reads as follows: 


The capital sum to be replaced should be charged off over the 
useful life of the property, either in equal annual installments or 
in accordance with any other recognized trade practice, such as 
an apportionment of the capital sum over units of production. 
Whatever plan or method of apportionment is adopted must be 
reasonable and must have due regard to operating conditions dur- 
ing the taxable period. While the burden of proof must rest upon 
the taxpayer to sustain the deduction taken by him, such deduc- 
tions must not be disallowed unless shown by clear and convinc- 
ing evidence to be unreasonable. The reasonableness of any 
claim for depreciation shall be determined upon the conditions 
ae to exist at the end of the period for which the return is 
made. 

Question No. 80 of the 1918 Income Tax Primer was as fol- 
lows: “At what rates may depreciation be claimed, and under 
what conditions?” and the Government answered as follows: 

As the rate at which depreciation may be claimed is depend- 
ent, in a greater or less extent, upon local conditions, the use to 
which the property is put, and its probable lifetime under normal 
business conditions, no specific rates at which it may be claimed 
have ever been established. The law states that a “reasonable 
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allowance”’ may be claimed and it is for the taxpayer to deter- 
mine what constitutes a “reasonable allowance”. To compute 
the amount which may be claimed, a taxpayer should determine 
the probable lifetime of the property, then divide its cost to him 
by the number of years it will be usable in a business in which 
employed, and the result thus obtained will represent the amount 
which may be claimed each year as a deduction; e. g., a frame 
building, the probable lifetime of which, without repair or re- 
placement, is 25 years, cost $5,000. Divide $5,000 by 25, and 
claim $200 each year as depreciation. While each taxpayer must 
determine the probable lifetime of his property without regard 
to the following figures, it has been estimated that the average 
usable lifetime of a frame building is 25 years, a brick build- 
ing 35 years, a stone building or steel and concrete building, 50 
to 100 years. The estimated lifetime of ordinary machinery is 
ten years, that of automobiles used for business or farm purposes 
and farm tractors, four to five years. 

The Bureau of Internal Revenue of the Treasury Depart- 
ment is conducting a depreciation survey, but thus far has done 
work only on the iron and steel industry. The plan is later to 
take up other industries, if the Bureau is successful in its sur- 
vey of the iron and steel industry. 


European Corn Borer 


The Executive Committee of the European Corn sorer Or- 
ganization met in Washington February 9 and 10. The pur- 
pose of the meeting was to provide opportunity for conference 
with Department of Agriculture officials with respect to plan- 
ning and organizing the corn borer clean-up work for the spring 
of 1927. 

The Purnell Bill authorizing an appropriation of ten million 
dollars for this work has passed the House and Senate and has 
been approved by the President, who has submitted to Congress 
a supplemental estimate of the necessary appropriation for the 
Department of Agriculture. Leaders in Congress have’ shown 
every evidence of their desire to cooperate heartily in advanc- 
ing this legislation so that the funds may be available in time 
for use early this spring. 

According to Department officials, clean-up work will be ef- 
fected in some two and a half to three million acres of corn 
ground this spring. Reports made to the Committee from vari- 
ous states whose legislatures are now in session indicate general 
and favorable action on the uniform state bill which was pre- 
pared to provide adequate police power to the states in dealing 
with the corn borer situation. The measure has already been 
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passed in Wisconsin, and is expected to be approved in substan- 
tially the form recommended in the other interested states. 

As soon as definite procedure on clean-up requirements is 
outlined in shape satisfactory to the Department of Agriculture 
and the Committee, it is proposed that the Department officials 
call in state enforcement officers from the infested states and go 
over the proposed procedure with them, after which meetings of 
farmers will be organized in the early spring throughout the in- 
fested territory, and the clean-up requirements fully explained. 

Following a meeting of the Federal Horticultural Board on 
February 8, it was decided to extend the corn borer quarantine to 
cover new areas in Rhode Island and New York, parts of which 
have heretofore been under quarantine, and the States of New 
Jersey and Connecticut will also be put under quarantine, apply- 
ing in the case of the former to the area around Bayonne and 
in the latter to six townships adjacent the Rhode Island line and 
removed from Milford. 


Association Secretary to Visit Europe 


To the Members of the National Canners Association: 

Under instructions from the Finance and Executive Com- 
mittees, I have arranged to make a trip to Great Britain and 
Continental Europe, sailing on the Aquitania at one o'clock Sat- 
urday morning, February 26th. 


This trip will afford a long desired opportunity to study 
two important subjects which vitally affect every canner in 
the country, either directly or indirectly. The canning indus- 
try, like all other growing industries, is constantly seeking to 
increase its export trade, which will act as a relief to the pres- 
ent large production. The attitude of foreign governments in 
the imposition of tariffs which, in some countries, make canned 
foods a luxury, is discouraging consumption. 


Another important matter is the necessity of having food 
officials of foreign countries more fully understand the require- 
ments of the Food and Drugs Act and the protection that it 
gives the consumer on products exported from this country. 
Equally important is the fact that the foreign consumer should 
know what the American canning industry has done through 
its association and its research agencies to improve the prod- 
ucts of the industry, both for home production and for export. 

It cannot be expected that foreign consumption will grow 


until there is a better understanding on these two important 
subjects. 
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During my absence the personnel of the office will function 
in its regular manner, and is well equipped to take care of any 
questions that may arise. 
FRANK E, GORRELL 
P. S. I have promised the members of the Finance and Ex- 
ecutive Committees that I will play some too. F. E. G. 


Census of Canning and Preserving in 1925 

The Census Bureau at the time of the Atlantic City Conven- 
tion made public preliminary statistics on the canning and pre- 
serving industry for 1925. These statistics cover establishments 
having an output valued at $5,000 or over engaged in the pro- 
duction of canned fruits and vegetables, dried fruits and vege- 
tables, pickles, jellies, preserves, sauces, and miscellaneous pro- 
ducts. The statistics do not cover establishments engaged in the 
canning of fish, meats and milk. 

For certain items, such as number of establishments and 
wage earners, wages, cost of materials, etc., separate figures for 
canning establishments alone are not given in this preliminary 
statement. The following table summarizes the returns for all 
of the establishments, including those producing both canned and 
dried fruits and vegetables, pickles, etc. : 


1923 1925 
Number of establishments 2,438 2,402 
Wage earners (average number) ........... 72,634 85,866 
Wages, not including salaried employees $47,4°7,244 
Cost of materials, fuel and power .......... $298,968, 822 $386,573,425 
scorer 175,714 187,498 


The distribution of the 2,402 establishments and the value 
of their output are shown in the following table: 
Number Number 


of Value of Value 
State estab- of State estab- of 
lish - products lish- products 
ments ments 

California ...... $181,262,830 fowa ........... 62 $14,056,368 
New Jersey .... fin 62,366,712 Oregon ......... 57 12,613,211 
New York ...... 211 59,461,252 Serr a2 10,127,554 
Pennsylvania ... 73 35,208,238 Minnesota ..... 38 8,086,091 
100 96,031,086 Maine .......... 7,838,922 
Maryland. ...... $22 $2,678,257 Missouri ........ 105 7,326,607 
Indiana ...... 124 41,674,387 Delaware ....... 55 6,541,408 
Wisconsin ...... 150 20,870,848 Kentucky ...... 24 6,173,128 
102 18,375,008 Massachusetts. 31 6,071,080 
Michigan ....... 66 14,332,863 All other States. 319 22,830,160 
Washington .... 55 14,242,892 

The value of the different products reported upon was: 

1926 

Canned vegetables and soup ............ $214,714,614 $277,346,674 

321,254 186,466 

Pickles, jellies, preserves, sauces ........ 180,201,745 137,564,486 
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The quantity and value of the output of canned fruits and 
vegetables are given in the following table. The total canned 
vegetable and soup pack in 1925 was 112,935,180 cases as com- 
pared with 90,924,494 in 1923, while the canned fruit output was 
25,718,141 cases compared with 19,132,022 in 1923. The Ha- 
waiian pineapple pack is not included in this figure. 


1923 1925 
Cases Value Cases Value 


Vegetables and soups: 
Asparagus $10,955,246 1,896,410 $10,487,334 
Beans, other than baked 14,372,579 7,624,156 19,602,257 
Beans, with pork, sauce or baked (a) 17,008,747 35,611,420 
5 1,763,054 1,557,201 
30,832,664 22,596,677 
(a) (a) 1,133,473 
2,267,586 5,145,955 2,393,409 
14,189,198 39,767,830 16,525,469 
Pumpkin (a) (a) 1,176,080 
Spinach 1,908,772 4,978,423 
Succotash (a) (a) 
Sweet potatoes (a) (a) 
Tomatoes 17,333,622 39,677,383 
Tomato paste (a) (a) 3,3 2,805,948 
Tomato pulp (a) (a) 6,632,827 
Tomato sauce (a) (a) 580,270 1,947,429 
mR vegetables and soups .... 32,895,617 67,221,480 11,276,859 42,543,462 
‘rults: 
Apples 6,539,961 3,264,392 6,492,001 
Apricots 5,463,502 2,087,961 
Berries, total 3,217, 10,389,574 
Blackberries 
Loganberries ib) 
Raspberries (b> 
Other berries ib) 
Cherries , 785, 10,667,595 
Fruits for salad " 3,018,256 
Grapefruit 791,544 
Olives, ripe .. 80, 4,311,087 
26,262,022 
9,389,978 
697,084 
954,816 
371,482 1,738,202 608,053 1,838,791 


alIncluded in “Other vegetables.” b Included in “Berries, total." 


Census Bureau to Collect Annual Pack Statistics 


The Census Bureau, if assured the cooperation of a sufficient 
proportion of the canning industry, will this year undertake the 
collection of annual statistics on the production of corn, peas, 
spinach, tomatoes, and wax and string beans. The schedule 
which it plans to use will call for data only as to the quantities 
packed and will be mailed to canners at the close of the season 
for each commodity. The returns will be tabulated and published 
separately ; that is, as soon as the canvass is complete for a cer- 
tain commodity, a report on it will be published without waiting 
for complete returns on any other commodities. 

The National Canners Association, during the past year col- 
lected statistics on corn, peas, tomatoes, and wax and string 
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beans, and in addition to these products the Census Bureau plans 
to compile figures on spinach. , 


Brokers’ Sales Tickets Recognized as Binding Contracts 


At the meeting of the Conference Committee during the re- 
cent Atlantic City Convention, there was brought up the advisa- 
bility of adopting a general policy which would recognize the 
brokers’ sales ticket as a contract binding buyer and seller when 
accepted by both of them. Following general discussion, the 
Committee adopted a motion of approval and, further, that the 
several interested associations bulletin their members on the sub- 
ject. 

Association Bulletins Revised 

A revised edition of Bulletin No. 95-A has just been pub- 
lished, and is being sent to every member of the Association. 
Subjects covered in this bulletin, which is printed for popular 
distribution, are “The Nutritive Value of Canned Foods’, “Should 
Food Be Kept In An Open Can?" and “What Eminent Men Say 
About Canned Foods.’ 

The first edition of the popular bulletin on “Canned Peas”, 


No. 95-A, has been completely exhausted, and a new edition, 
slightly revised, has just been published. 


Proposed Freight Rate Changes Suspended 


The Interstate Commerce Commission has suspended from 
February 10 until June 10, 1927, the operation of certain sched- 
ules which proposed to cancel the carload and less-than-carload 
commodity rates on canned foods from South Atlantic ports to 
certain Western destinations located in the states of Iowa, Kan- 
sas, Missouri and Nebraska, and to apply combination rates in 
lieu thereof, resulting in increases and some few reductions. The 
following rates in cents per 100 pounds on canned foods, car- 
loads, from Charleston, S. C., Savannah, Ga., and Jacksonville, 
Fla., illustrate the effect of the proposed schedules : 


To: Present Proposed 


Kansas City, Mo. ........... 72 821, 
Chillicothe, Mo. ............ 86 8214 
75 85'4 
Council Bluffs, lowa 851, 


World's Canned Salmon Pack 


The world pack of canned salmon in 1926 amounted to 10,- 
601,730 cases, or 504,083,000 pounds, an increase of over 2,000,- 
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000 cases, or 26 per cent, as compared with the pack of the previ- 
ous year, according to final official figures compiled by the U. S. 
Bureau of Fisheries. The bulk of this increase may be traced to 
a 100 per cent increase in the red, or sockeye, and a 50 per cent 
increase in the pink salmon of Alaska. 

Of the total pack, 6,652,882 cases were produced in Alaska 
and 835,738 cases in the Pacific Coast States, making the total 
share of the United States 7,488,620 cases, or 71 per cent of the 
world pack. British Columbia followed, with a production of 2,- 
064,922 cases, or 20 per cent, and Siberia with 948,188 cases, or 
9 per cent. 

Imports of Tomato Products in 1926 


Imports of both canned tomatoes and tomato paste were 
smaller in 1926 than in 1925, according to Commerce Depart- 
ment statistics. Imports of canned tomatoes totaled 82,292,540 
pounds valued at $4,081,837, a decline of 5,706,685 in quantity 
and $90,918 in value. Tomato paste imports in 1926 were 18,- 
077,858 pounds valued at $1,634,170, a decrease of 2,526,298 
pounds and $210,369 in value. Practically all of these products 
came from Italy. 


Car Loadings Heavier Than Last Year 


For the week ended January 29 the loadings of revenue 
freight totaled 950,969 cars, an increase of 25,273 over the cor- 
responding week in 1926 and an increase of 53,601 cars over the 
corresponding period in 1925. Compared with the preceding 
week this year, the total for the week of January 29 was an in- 
crease of 8,382 cars. 

Loadings for the first five weeks in 1927 totaled 4,524,749 
cars, an increase of 96,493 cars over the corresponding period 
last year and an increase of 67,800 cars over the corresponding 
period in 1925. 


Argentine Labeling Regulations 


The requirements of the Argentine Merchandise Identifica- 
tion Act of October, 1923, have been the cause of considerable 
confusion and misunderstanding. They have lately been inter- 
preted by a set of regulations issued by the President of Argen- 
tina through the Argentine Department of Agriculture on Octo- 
ber 28, 1926. 

It is suggested that any canners contemplating shipments 
to Argentina should get in touch with the Division of Foreign 
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Tariffs of the Bureau of Foreign and Domestic Commerce in 
Washington, or the nearest representative of that Bureau, in or- 
der to acquaint themselves fully with the requirements of the 
Argentine law and the new regulations. 


Canned Fruits in France 


A special circular on “Canned Fruits in France” has been 
prepared by the American Trade Commissioner at Paris, and has 
just been published by the Foodstuffs Division, Bureau of For- - 
eign and Domestic Commerce, United States Department of Com- 
merce. It is designated as Special Circular No. 200, and copies 
may be secured either through this office or direct from the De- 


partment. 


Canning of Fruits and Vegetables in Canada 


The Foodstuffs Division of the Bureau of Foreign and Do- 
mestic Commerce, Washington, D. C., has available, for loan to 
interested American firms upon request, a report on the Canadi- 
an canned fruit and vegetable industry for the years 1925 and 
1926, prepared by Mr. Aylwin Probert of the Ottawa Office of 
the Bureau of Foreign and Domestic Commerce. 


Promoting Canned Fruit Production in the United Kingdom 


The prospect of keen competition for American exporters of 
canned fruits and vegetables is anticipated in the activity of the 
National Food Canning Council which is promoting the exten- 
sion of canning in Great Britain, according to the American Con- 
sul at London. At a recent meeting of the Council, satisfactory 
progress was reported, and it was predicted that a great industry 
is in process of formation in the United Kingdom. It was pointed 
out at the meeting that in 1925 Great Britain imported about $33,- 
000,000 worth of canned fruit, of which $20,000,000 worth came 
from the United States. 


Bulletin on the California Sardine 


The Fish and Game Commission of California, Sacrarnento, 
has recently issued their Fish Bulletin No. 11, entitled “The Cali- 
fornia Sardine.”’ It is a comprehensive publication of 220 pages 
containing articles on the characteristics of this fish, the avail- 
able supply, various systems of sampling the fish for systematic 
study, fluctuations in the fisheries and an investigation of the 
classes of fish of different size at Monterey. 

Applications for copies of this bulletin should be addressed 
to the Commission. 


